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SUBJECT:ANTI-DUMPING: U.S. STEEL PETITION AGAINST JAPANESE 
STEEL PRODUCTS 

REP: STATE 226450 

1. THIS CABLE PROVIDES ADDITIONAL DETAILS ON ANTI-DUMPING 
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PETITION FILED SEPTEMBER 20 BY U.S. STEEL CORPORATION 
AGAINST SIX LARGEST JAPANESE STEEL PRODUCERS (NIPPON, 

NIPPON KOKAN, KAWASAKI, SUMITOMO, KOBE AND NISSHIN) AND 
SEVERAL SMALL COMPANIES (REF A). PETITION, A COPY OE 
WHICH IS BEING POUCHED, ALLEGES JAPANESE HAVE SOLD IN U.S. 

FIVE PRODUCTS AT LESS THAN EAIR VALUE. U.S. IMPORTS OF 
SUBJECT MERCHANDISE FROM JAPAN WERE VALUED AT APPROXIMATELY 
2.2 BILLION DOLLARS IN CY 76. PRODUCTS AND THEIR TSUS 
NUMBERS ARE: 

STRUCTURAL SHAPES 60 .80 

PLATES, STRUCTURAL GRADE 608.84, 608.87, 608.94, 608.95 
COLD ROLLED SHEET 608.87 
GALVANIZED SHEET 608.94, 608.95 

WELDED STANDARD SHEET 610.32 

2. PETITION CONTAINS TWO COUNTS AND REQUESTS THAT 
TREASURY ACT ON WHICHEVER COUNT WOULD PRODUCE GREATER 
DUMPING MARGINS. COUNT I USES THE TRADITIONAL DUMPING 
CONCEPT, ALLEGING THAT THE CITED PRODUCTS WERE SOLD IN THE 
U.S. AT LESS THAN HOME MARKET PRICES. COUNT II UTILIZES 

THE COST OE PRODUCTION PROVISIONS OF THE ANTI-DUMPING 
ACT, ALLEGING THAT SINCE JAPANESE HOME MARKET SALES HAVE 
BREN CONSISTENTLY BELOW COST, THEY SHOULD NOT BE USED AS A 
BASIS FOR ESTABLISHING FAIR VALUE. INSTEAD U.S. STEEL 
CALCULATED A CONSTRUCTED VALUE, INCLUDING THE EIGHT 
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PERCENT STATUTORY MINIMUM PROFIT, ON THE BASIS OE 
FINANCIAL STATEMENTS SUBMITTED BY THE SIX LARGEST 
COMPANIES TO THE JAPANESE SECURITIES AND EXCHANGE 
COMMISSION. 

3. U.S. STEEL EIGURES JAPANESE COST OE PRODUCTION EOR ALL 
CARBON STEEL TO BE 270.00 DOLLARS PER NET TON. THE 
PETITION DEVELOPES THE EOLLOWING PRICE AND CONSTRUCTED 
VALUE INFORMATION: 

PRICE (DOLLARS) 

CONSTRUCTED 

PRODUCT DOMESTIC EXPORT VALUE (DOLLARS) 

SHAPES 175-21 1 166-191 210-252 

PLATE 197-204 170-178 236-245 

C-R SHEET 244 212-213 293 

GAL. SHEET 306 252 371 

PIPE 245-249 215-217 296-300 

ON THE BASIS OF THE ABOVE INFORMATION, U.S. STEEL 
CALCULATES AVERAGE DUMPING MARGINS FOR THE SIX COMPANIES 
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IN SEPTEMBER, 1976 (THE ONLY MONTH EOR WHICH DETAILED 
DOCUMENTATION WAS PRESENTED) TO BE: 

DUMPING MARGINS (PERCENT) 

PRODUCT COUNT I COUNT II 

SHAPES 5.3 - 10.5 26.3 - 32.5 

PLATE 14.3 - 15.8 37.4 - 39.3 

C-R SHEET 14.7- 14.9 37.7-38.1 

GAL. SHEET 21.5 47.1 

PIPE 14.3 - 14.9 37.5 - 38.4 

4. TREASURY MUST DECIDE ON OR BEEORE OCTOBER 20, WHETHER 
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THERE IS SUEEICIENT EVIDENCE OE INJURIOUS SALES AT LES 

THAN EAIR VALUE TO WARRANT A EULL-SCALE INVESTIGATION. CHRISTOPHER 
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